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CAPITAL MANAGEMENT

The pdmary objective of the Company's capital managemelrt is to mairtain healthy czpital tatios,

strong ctedit rating and optimal capital sffLrcture in ordet to ensure ample availability of finance fot
its existing operations, for maximizing shareholders' value, for tapping potential investment

opportunities and to teduce cost of capital.

The Company manages its capital strucrure and makes adiustment to it, in the light of changes in

economic conditions. In otder to maintain or adiust the capital structure, the Company may adiust

the amount of dividends paid to shateholders or issue new shates.

The Company finances its operations through equlty, borrowing and management of its working

capital with a view to maintain an apptopriate mix between various sources of Frnance to minimize

risk.

CAPITAL ADEQUACY LEVEL
Note
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June 30,

2023

398,630,110

(52,157,365)

June 30,

2022

441.,31.6,61,2

(91.,930,61.1)

Total assets

Less: Total liabilities

Less: Revaluation teserves (created upon revaluation

of fixed assets)

Ca?ital Adeqaary Leue/

V&jle determining the value of the total assets of
certif,rcate held by the Optimus Capital Management

as determined by Pakistan Stock Exchange has been

COMPUTATION OF LIQUID CAPITAL
AS ONJUNE 30,2023

346,472,745 349,386,001

the TREC Holdet,
(Private) Limited as

consideted.

Notional value of the TRE
at year ended June 30, 2023
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5% of the balanc€ sheet value in the case of tenure

7 .5Yo ol the balance sheet value, in the case of tenure from 1-3

sheet value, in the case of tenure of more than 3

sheet value in the case of tenure upto 1

ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. L5% of the balance sheet value, in the case of tenure of more than 3

i. lf listed 15% or VaR of each securities on the cut off date as computed by the Securities

Exchange for respective securities whichever is higher,IProvided that if any of these

securities are pledged with the securities exchange for maintaining Base Minimtl.n Capital

Requirement, 100% haircut on the value of eligible securities to the extent of minimum

required value of Base Minimum capital.l

i. lf listed 20% or VaR of each securities as computed by the Securites Exchange for

lf unlisted, 100% of net value.

;. No Head ofAccount
Value in

Pak RunePc

Hak Cut /
Adi[<iment(

Net Adjusted
tl:lrro

**l;.ro-r-*ilff;]

1.2 lntaneible Assets
rvestment in Govt securities (150.000*99) ;.262 27.175,262

7.4

nvestment in Debt. Securities
than:

5n

10.009

10.009

1.5 30,309,026 (8,2s3,050 22,O55,976

7.7
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tutory or regulatory deposits/basic deposits with the exchanges, clearing house or
depository or any other entity

(i) 100% of net value, however any excess amount of cash deposited with securities

to comply with requirenments of base minimum capital may be taken in the

Deposit with authorized intertnediary against borrowed securities under sLB.

Accrued interest, profit or mark-up on amounts placed with financial institutions or debt

100% in respect of markup accrued on loans to directors, subsidiaries and other related

Amounts receivable against Repo financing.

Amount paid as purchaser under the REPO agreement. lsecuilties purchdsed under rcpo
shdll nol be included in

Advances and receivables other than trade Receiveab!es

(i) No haircut may be applied on the short term loan to employees provided these loans are

secured and due for repayments within 12 months.
7,223,338

No haircut may be applied to the advance tax to the extent it is netted with provision of

value of claims other than those on account of entitlements against traaing of

ln case receivables are against margin financing, the aggregate if (i) value of securities

the blocked account after applying VAR based Haircut, (ii) cash deposited as collateral by

financee (iii) market value of any securities deposited as collateral after applying VaR

based haircut.

i. Lowet ol net bdldnce sheet vqlue or vdlue determined through sdiustments.

lncase receivables are against margin ttading, 5% of the net balance sheet value.

Net omount dlter deducting hqitcut

lncase receivalbes are against securities borrowings under SLB, the amount paid to

as collateral upon entering into contract,

. lncase of other trade receivables not more than 5 days overdue, 0% of the net balance

lncase of other trade receivables are overdue, or 5 days or more, the aggregate of (i) the
value of securities purchased for customers and held in sub-accounts after applying

based haircuts, (ii) cash deposited as collateral by the respective customer and (iii) the
value of securities held as collateral after applying VaR based haircuts.

L?wer of net baldnce sheet volue or vqlue determined through odiustments

8,356,7551 (3,s24,48s)

ln the cdse ol amount oI teceivqble lorm relsted pdrties, volues determined oltet
opplicqble hdircuts on underlying securities reddily dvdiloble in respective CDs

ol the teloted porty in the following msnner: (i). Up to 30 doys, vdlues

oltet applying VsR based haircuts (ii). Above 30 doys but upto 90 ddys,

detemined qlter qpplying 50% or voR based hqitcuts whichever is higher (iii).
go dsys, 7oo%"hoitcut shdll be opplicqble.vi. Lower ol net bdlance sheet vqlue ot

ii. Bank balance-customer accounts

against investment in IPO / offer for sale (asset)

(i) No haircut may be applied in respect of amount paid as subscription money provided

shares have not been alloted or are not included in the investments of securities

(ii) ln case of lnvestment in lPo where shares have been alloted but not yet credited in cDs

, 25% haircuts will be applicable on the value of such securities.

(iii) ln case of subscription in right shares where the shares have not yet been credited in

account, 15% or VAR based haircut whichever is higher, will be applied on Right shares.

t-r-,



25

iv. Current portion of subordinated Ioans

v. current portion of lons term liabilities

viii. Other liabilities as per accounting principles and included in the financial statements

a. Long-Term financing obtained from financial instituion: Long term portion of financing

ained from a financial institution including amount due against finance lease

iii. staff retirement benefits
Note: (a) 100% haircut may be allowed against long term portion of financing obtained

from a financial institution including amount due against finance leases. (b)

i. 1OO% of Subordinated loans which fulfill the conditions specified by SECP are allowed to

be deducted:

The Schedule lll provides that 100% haircut will be allowed against subordinated Loans

which fulfill the conditions specified by SECP. ln this regard, following conditions are

specified:

a. Loan agreement must be executed on stamp paper and must clearly reflect the amount

to be repaid after 12 months of reporting period

b. No haircut will be allowed against short term portion which is repayable within next 12

months.

c. ln case of early repayment of loan, adjustment shall be made to the Liquid capital and

revised Liquid Capital statement must be submitted to exchange.

Subordinated loans which do not fulfill the condiiions specified by SECP

1Oo% haircut may be allowed in respect of advance against shares if:

. The existing authorized share capital allows the proposed enhanced share capital

Boad of Directors of the company has approved the increase in capital

Relevant Regulatory approvals have been obtained

There is no unreasonable delay in issue of shares against advance and all regulatory

relating to the increase in paid up capital have been completed.

. Auditor is satisfied that such advance is against the increase of capital.

amount calculated client-to- client basis by which any amount receivable from any of

financees exieed 10% of the aggregate of amounts receivable from total financees.

amount by which the aggregate of:

Amount deposited by the borrower with NCCPL

Cash margins paid and

) The market value of securitles pledged as margins exceed the 1.L0% ofthe market value

(a)inthecaseofriehtissuse: ifthemarketvalueofsecuritesislessthanorequaltothe
subscription price; .

the 5O% of Haircut multiplied by the underwriting commitments and

the value by which the underwriting commitments exceeds the market price of the

ln the case of rights issuse where the market price of securities is greater than the

subscription price, 5% of the Haircut multiplied by the net underwriting

:12.5% ofthe net

" 
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The amount by which the total assets of the subsidiary ( excluding any amount due from
exceed the total liabilities of the subsidiary

of the net position in foreign currency.Net position in foreign currency means the
of total assets denominated in foreign cuurency less total liabilities denominated

the case of financier/purchaser the total amount receivable under Repo Iess the 110%

market value of underlying securites

the case of finrncee/seller the market value of underlying securities after applying
less the total amount received,less value of any securites deposited as collateral by

purchaser after applying haircut less any cash deposited by the purchaser.

the ma rket value of any security is between 25% and 51% of the total proprietary

then 5% of the value of such security .lf the market of a security exceeds 51% of
the proprietary position,then 10% of the value of such security

i. ln case of customer positions, the total margin requiremnets in respect of open postions

less the amount of cash deposited by the customer and the value of securites held as

collateral/ pledged with securities exchanBe after applyiong VaR haircuts '

ii.lncase ofproprietarypositions,thetotalmarginrequirementsinrespectofopen
to the extent not already met

i. lncase of customer positions, the market value of shares sold short in ready market on
behalf of customers after increasing the same with the VaR based haircuts less the cash

deposited by the customer as collateral and the value of securities held as collateral after
applying VAR based Haircuts

lncase of proprietory positions, the market value of shares sold short in ready market and
yet settled increased by the amount of VAR based haircut less the value of securities

as collateral after applying haircuts.

Calculations Summary of Liquid Capital

(r) Adjusted value of Assets (sedal number 1.20)

(ii) Less: Adjusted value of liabditres (serial number 2.6)

(iii) Less: Total tanking liabilities (sedes number 3.11)

NUMBER OF EMPLOYEES

Number of employees as at year end

Average number of employees during the.yeat

June 30,

2023

lune 30,2023
Rupees

294,365,307

(52,157,365)

(1,,252,061)

240,955,881

June 30,

2022
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4547

44
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