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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Optimus Capital Management
(Private) Limited "the Company" as at Junc 30, 2017 and the related profit and loss
account, cash flow statement and statement of changes in cquity together with the notes
forming part thereot, for the vear then ended and we state that we have obtamned all the
information and cxplanations which, to the best of our knowledge and beliet, were
necessary tor the purposes of our audit.

It is the responsibility of the Company's management ro establish and maiam a sysiem
of internal control, and prepare and present the above said statements in contormity with
the approved accounting standards and the requirements ot the Compantes Ordmance,
7

1984 — ‘repealed” (cffective through circular 17 of 2017 i1ssued by Sccurities and

lixchange Commission of Pakistan (STCP), daced July 20, 2017). Our responstbility 1s 1o

express an opinion on these statements based on our audit.

We conducted our audit m accordance with the auditing standards as applicable
Pakistan. These standards require that we plan and perform the audit to obtan
reasonable assurance about whether the above said statements are free of any materal
misstatement. An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosures in the above said statements. An audit also includes asscssing
the accounting polictes and significant csumates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our
audit provides a teasonable basis for our opinion and, after due veritication, we report
that:

) In our opinion, proper books of account have been kept by the Company as
required by the Companies Ordinance, 1984 — ‘repealed” (effective through
circular 17 of 2017 1ssued by SECDP, dated July 20, 2017);

1) 1N our opinion:-

(1) the balance sheer and protfit and loss account together with the notes
thercon have been drawn up in contormity with the Companies Ordinance,
1984 — repealed’ (ettective through arcular 17 of 20107 1ssued by STUCP,
dated July 20, 2017), and are in agreement with the books ot account and
are turther i accordance with accountng policies consistently applied
except for the changes as stated in note 2.5 and 3.3.3 with which we
concur;

(1) the expenditure incurred during the year was for the purpose of the

Company's business; and
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(l11) the business conducted, mvestments made and the expendiure incurred
during the year were in accordance with the objects of the Company:

<) in our opinion and to the best of our nformation and according to the
explanations given to us, the balance sheet, profit and loss account, cash tlow
statement and statement of changes in equity together with the notes forming
part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984
— ‘repealed’ (effective through citcular 17 of 2017 issued by SEICP, dated July 20,
2017), n the manner so required and respectively give a true and fair view of the
state of the Company's attairs as at June 30, 2017 and of the profig, tts cash tlows
and changes in cquity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980).

- A c .(s\é\wc\cg .

PRI Chartered Accountants

Karachi: Engagement Partner: Muhammad Kamal Gohar
~
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O I'IMUS CAPITAL MANAGEMENT (PRIVATE) LIMITED

BALANCE SHEET
AS AT JUNE 30, 2017

Note
ASSHTS
NON-CURRENT ASSETS
Property & equipment 4
Intangible assets 5
f ong:term deposits 6
i vng term investment 7
iDeferred tax
CURRENT ASSETS
I'1ade debts - unsecured, considered good 8
~hort term investment 9
Vdvances 10
Deposits & pre-payments 1
Oither recetvables 12
Due from related parties 13
Vdvance tax
¢ ash ane bank balances 14

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

\uthorized capital

1.100,000 (2016: 1,000,000) ordinary shares of Rs.100 each

[+sued, subscribed and paid-up capital
100,000 (2016: 842,400) ordinary shares of Rs.100 each 17

RESERVES

Rovenue reserves

NON CURRENT LIABILITIES
Deterred tax liability

CURREINT LIABILITIES

I'-ade creditors

Vecrued liabilities 18
©ther labilities 19
CONTINGENCIES AND COMMITMENTS 20

TOTAL EQUITY AND LIABILITIES

i e annexed notes

'. FICIK

CHﬁ '

June 30, June 30, June 30,
2017 2016 2015
(Restated) (Restated)
———————————— (Rupees) ------------
13,634,628 11,632,247 15,412,252
300,006 300,006 300,006
22,867,947 930,500 930,500
41,163,833 38,500,000 38,500,000
- 601,977 -
77,966,414 51,964,730 55,142,758
6,819,648 33,167,220 11,260,757
- 1,550,500 1,642,600
826,884 816,500 931,367
153,290,965 44,675,896 61,731,618
10,824,050 4,274,475 575,957
- 31,970,011 31,465,500
22,200,394 10,314,402 5,367,901
148,530,262 227,245,616 173,848,976
342,492,203 354,014,620 286,824,676
420,458,617 405,979,350 341,967,434
100,000,000 100,000,000 100,000,000
100,000,000 84,240,000 84,240,000
195,322,417 174,756,016 180,161,977
295,322,417 258,996,016 264,401,977
203,187 - -
122,031,429 144,727,850 75,330,602
1,714,444 1,076,497 807,255
1,187,140 1,178,987 1,427,600
124,933,013 146,983,334 77,565,457
420,458,617 405,979,350 341,967,434

om 1 to 33 form an integral part of these financial statements.
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OPTIMUS CAPITAL MANAGEMENT (PRIVATE) LIMITED
PROFIT AND LOSS ACCOUNT
I‘'OR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
Note 2017 2016
(Restated)
------------ (Rupees) ------------

INCOME
Operating revenues 21 110,128,586 80,685,138
(iain on sale of investments - net 43,020,213 465,228

153,148,799 81,150,366
EXPENDITURES
(_onsultancy charges - (1,022,530)
\dnunistrauve and general expenses 22 - (102,204,919) - (93,335,767)

50,943,880 (13,207,931)
I'inancial income 9,431,074 10,069,511
Oither income 23 421,413 1,849,056
l'inancial charges 24 (119,908) (270,423)
Profit / (Loss) before taxation 60,676,459 (1,559,787)
[axation 25 ~(8,011,817) (1,648,074)
Profit / (Loss) after taxation 52,664,642 - (3,207,861)
b nings / (Loss) per share - basic and diluted 26 52.66 (3.81)

I'he annexed notes from 1 to 33 form an integral part of these financial statements.
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OPTIMUS CAPITAL MANAGEMENT (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
IFOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
Note 2017 2016
(Restated)
------------ (Rupees) ------------
Profit / (Loss) for the year 52,664,642 (2,991,751)
Other comprehensive income:
Gain/(Loss) on remeasurement of investment
classified as 'available for sale' 25,763,835 (92,100)
Reversal of loss on disposal of investment 684,724 -
classified as 'available for sale'
Joral comprehensive income / (loss) for the year 79,113,201 (3,083,851)

I'he annexed notes from 1 to 33 form an integral part of these financial statements.
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OPTIMUS CAPITAL MANAGEMENT (PRIVATE) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) for the year before taxation
Adjustments for:
Depreciation 4
Loss / (Gain) on disposal of fixed assets 4.1

Gain on disposal of PSX Shares
Loss on disposal of short term investments
Reversal of loss on disposal of investment classified

as 'available for sale'
Financial charges 24

Profit before working capital changes
Changes in working capital
(Increase) / decrease in current assets

T'rade debts

Advances

Deposits & pre-payments

Other receivables

Due from related parties

Increase / (decrease) in current habilities
Trade creditors
Accrued liabilities
Other liabilities

Cash (used in) / generated from operations
Income tax paid
Financial charges paid
Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets

Proceeds from disposal of fixed assets

Long term deposits

Short term investments - Proceeds

Short term investments - Purchase

Long term investments - Proceeds
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend Paid
Issue of share capital
Net cash used in financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 14

The annexed notes from 1 to 33 form an integral part of these financial statements.

orﬁ(:ER

June 30, June 30,
2017 2016
(Restated)
------------ (Rupees) ~----~------
60,676,459 (1,559,787)
2,144,432 3,056,499
1,051,597 (1,841,424)
(44,224,039) -
1,203,825 -
684,724 ;
119,908 270,423
21,656,906 (74,289)
26,347,573 (21,906,463)
(10,384) 114,867
(108,615,069) 17,055,722
(6,549,575) (3,698,519)
31,970,011 (504,511)
(56,857,444) (8,938,904)
(22,696,421) 69,397,248
637,947 269,242
8,153 (248,613)
(22,050,321) 69,417,877
(57,250,859) 60,404,684
(19,092,646) (7,196,551)
(119,908) (270,423)
(76,463,413) 52,937,710
(6,025,410) (1,065,070)]
827,000 3,630,000
(21,937,447) -
74,843,418 -
(74,496,742) -
67,324,040 -
40,534,859 2,564,930
(58,546,800) (2,106,000
15,760,000 .
(42,786,800) (2,106,000)
(78,715,354) 53,396,640
227,245,616 173,848,976
148,530,262 227,245,616
< &@“ /
DIRECTOR



OPTINIUS CAPITAL MANAGEMENT (PRIVATE) LIMITED
STATEMBENT OF CHANGES IN EQUITY
FORTHEYEAR ENDED JUNL 30, 2017

Revenue reserve

Issued, (Loss) / Gain on
subscribed changes in fair value
and paid-up Un-appropriated of 'available-for-sale'
capital profit investment Total Total
Rupees

Balance as at June 30, 2015 (prior to restatement) 84,240,000 180,975,971 (592,624) 180,383,347 204,623,347
Effect of restatement - (221,370) - (221,370) (221,370)
Balance as at June 30, 2015 (Restated) 84,240,000 180,754,601 (592,624) 180,161,977 264,401,977
Loss for the year (prior to restatement) - (2,991,751) - (2,991,751) (2,991,751)
Effect of restatement - _ {216,110) - (216,110) (216,110)
Loss for the year (restated) - (3,207,861) - (3,207,861) (3,207,861)
Other comprehensive loss - - (92,100) (92,100) (92,100)
Interim dividend @ Rs.2.50/- per share - (2,106,000) - (2,106,000) (2,106,000)
Balance as at June 30, 2016 (Restated) 84,240,000 175,440,740 (684,724) 174,756,016 258,996,016
Profit for the year - 52,664,642 - 52,664,642 52,664,642
Reversal of loss on disposal of investment classified - - 684,724 684,724 684,724
as 'available for sale’
Other comprehensive gain - - 25,763,835 25,763,835 25,763,835

- 52,664,642 26,448,559 79,113,201 79,113,201
Interim dividend @ Rs.69.50/- per share - (58,546,800) - (58,546,800) (58,546,800)
Shares issued 15,760,000 - - - 15,760,000
Balance as at June 30, 2017 100,000,000 169,558,582 25,763,835 195,322,417 295,322,417

The annexed notes from 1 to 33 form an integral part of these fiancial statements.
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OPTIMUS CAPITAL MANAGEMENT (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

24

2.5

STATUS AND NATURE OF BUSINESS

Optimus Capital Management (Private) Limited (the Company) was incorporated under the
Companies Ordinance, 1984 (the Ordiance) on March 18, 2004 as a Single Member Privare
Limited Company vide Incorporation Certificate No. 13358 / 20040302, The company was
subsequently converted from single member company to mult member private company with
cffece from October 05, 2005, The company s a corporatc member of Pakistan Stock
Exchange Limited (PSX) (formerly Karachi Stock Exchange Limited). The principal activities
of the company are business of brokerage, sale and purchase of listed sccurities, ere. The
registered office of the Company 1s sttwated at D 71/1, Clifton, Block 2, KD\ Scheme No. 5,
Karachi. The company 1s a substdiary of Optmus Tloldings (Private) Linuted {formerly
Peabody associates (Private) Limired) which holds 99.87¢ ¢ shares i1 the company.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared n accordance with approved accounung
standards as applicable in Pakistan. Approved accountng standards comprise of such
International Financial Reporting Standards (IFRSs) issued by the International Accounung
Standard Board as are notified under the Compantes Ordinance, 1984 - 'repealed’ | provisions
of and dircctives 1ssued under the Companies Ordinance, 1984 - 'repealed’ (cffective through
circular 17 of 2017 ssued by SECP, dated July 20, 2017). In casc requirements ditfer, the

provisions or dircectives of the Companies Ordinance, 1984 - 'repealed’ shall prevail.

Basis of Measurement

These financial statements have been prepared on the basis of lnstoreal cost convention,
except otherwise stared 1 respective poliey notes, without anv adjustment 1o the eftect
mflaton or currency values,

Functional and presentation currency

These tinancial statements are presented 1 Pak Rupee (PKR) - rounded off 1o the nearest

rupee, which is the functional and presentation currencey of the Company.
Standards, amendments and interpretations adopted during the year

The accounting policies adopted 1n the preparation of these financial statements are consstent
with those of the previous financial year except as described below:

New and amended standards and interptetations
The Company has adopted the following new and amended 11FRS and THRIC interpretanons

which become effective during the vear:

1FRS 13 Fair Value Measurement - Amendments resulung from Annual Improvements 201 1-
2013 Cycle (scope of the portfolio exception in paragraph 52)

Qe



IAS 1 Presentation of IMinancial Statements - Amendments resulung from the disclosure

mitiative

IAS 16 Properrv, Plant and Fquipment - Amendmens regarding  the clanticanion ot
acceptable methods of deprecstion and amortisaton & Amendments bringing

bearer plants mto the scope of 1AS 16

IAS 38 Intangible Asscts - Amendments regarding the clarification of acceptable merhods ot

depreciaton and amortisation

The adoption of the above standards, amendments / improvements and interpretations did not
have any material cffect on these financial statements.

The Company has not carly adopted any standard, interpretation or amendment that has been
issued but is not vet etfectve.

Standards, interpretations and amendments to approved accounting standards that are
not vet cffective

The following revised standards, amendments and mierpretatons wih respect 1o appn o
accounting standards as applicable in Pakistan would be etfecuve from the dates mennoned

below agamst the respectve standards or mterpretaton:

Standard or Interpretation Effective Date
(Accounting periods
beginning on or

after)
IFRS 2 Share-based Payment - Amendments to clarify January 1, 2018
the classification and measurement of share-
based payment transactions.
RS 4 Insurance Confracts - Amendments regarding anuary 1, 2018
the interaction of 1I'NRS 4 and HRS 9.
[AS 28 Invesuncents in Associates and Joint Ventures - January 1, 2018
Amendments resulting from Annual
[mprovements  2014-2016  Cycle (clarifying
certain fair value measarements),
LAS 40 Investment Property - Amendments o clarnty January 12018

rransfers or property to, or from, mvestment

l)l'OPCI'I.\'



3.1

The Company expects that the adopuon of the above revisions, amendments and
interpretations of the standards will not have material effect on the Company's financial

statements in the pertod of ininal apphcaton.

In additon to the above, amendments to various accountng standards have also been issued
by the TASB. Such improvements are generally effective for accounting periods begimning on or
after January 01, 2018, The Company expects that such maprovements 1o the standards will non

have material effect on the Company's financial statements m the period ot wtal apphcanon.

['urther, the tollowmyg new standards have been ssued by LASB which are vet 1o bhe nottied by
the Sccurities and Ixchange Commission of Pakistan (SHCP)Y for the purpose of appheabilay

in Pakisran.

Standards IASB Effective date
(annual periods
beginning on or

after)
IIFRS 9 [Minancial Instruments January [, 2018
LIRS 15 Revenue from Contraces with Customers January 1, 20108
[FRS 16 T.cases January 1, 2019
KRS 17 Insurance Contracts January 1, 2021

SIGNIFICANT ACCOUNTING POLICIES
Property and equipment

These are stated at cost less accumulated deprectation and impairment, 14 any. Cost mcjudes

expenditure that 1s direetly artriburable to the acquisttion of the ttems.

All expenditures connected 1o the specific assets incurred during installation and constructon
pertod are carried under capital work-in-progress. These are transferred to spectfic assets as wnd

when assets are avatlable for use.

sSubsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it 1s probable that future cconomic benefits associated with the tem

will tlow to the company and the cost of the item can be measured reliably.

Depreciation s calculated on straight line basis over the estinated useful lives of the assets.
Depreciation on additions 1s charged from the month in which they are available for use at

rates specified in note 4, while no depreciation s charged in the month of disposal.

Motor Vehicles are deprectated on a strarght hine basis over ther estimared usetul lite afier

providing for salvage value (@ 40 of the cost of the said class of asset.

fLgs™



3.2

(a)

(b)

3.3

3.3.1

(i)

Repatrs and mamtenance are charged 1o the protic and loss account during the financial penod

in which they are incurred,

Gains or losses on disposals of property and equipment are determined by comparing proceeds
with the carrying amount and are included 1n the profit and loss account of the period to which
1t relates.

The Company assesses at cach balance sheet date whether there ts any indication that a fixed
asset may be impaired. If such indicauon exists, the carrving amounts of such asscts are
reviewed to assess whether they are recorded in excess of their recoverable amount. Where
carrying amounts exceed the esumated recoverable amount, assets are written down to the

recoverable amouant.

Intangible asscts
Trade Right Entitlement Certificate (TRE Certificate) & membership

TRIL Ceruficate was recewved against surrender of Stock Txchange Membership Card and s
stated at revalued amounts s the far value of both the "asset ransterred’ and "asset obamed'
can not be determined with reasonable accuracy, TRID certificate has been recorded at the mil

value.

Others

These are stated at cost less impamrment, 1f any. The carrving amounts are reviewed at cach
balance sheet date to assess whether they are recorded 1 excess of thetr recoverable amounts
and where carrying value exceeds esumated recoverable amount, these are writien down to

thetr estimated recoverable amount.

Amortization is charged to income applying the straight line method over the estimated usctul
lives of related assets, at the rate specified in Note 5. Amoruzation on intangible assets s
charged in the month of acquisition, whereas no amortization charged in the month of

disposal.

[ntangible asscts are capitalized when ( ts probable that future cconomic benefits attributable
10 the asset will flow to the enterprise and the same shall be amortized applying an appropriate
amortization rate.

Financial asscts

The management determines the appropriate classification of its financial assets {includimg

imvestment) i accordance with the requirements of Iniernational Accountng Standards A~
39: "inancal nstruments Recogninon and Measurement”, at the tme of the purchase and ce
evaluates this classtfication on a regular basis. The Company classifies its fimancal asscts

following categories:
Classification
Financial assets at fair value through profit or loss account - held for trading

Financial assets that are acquired principally for the purpose of generating profit from short-
term fluctuations in market price, interest rate movements or are financial assets included n a
portfolio in which a pattern of short-term profit taking exists.

L ¥ AT



(i)

(iii)

3.3.2

3.3.3

Loans and receivables

FLoans and receivables are non-derivatve financial assets with fixed or determinable payments
that are not quoted m an acuve market. The Company's loans and receivable comprise of irade

debts, advances, deposus and other recetvables in the balance sheet.
Available-for-sale

These are non-derivanives that are etther designated 1 Uns category or not classified under any

of the other categories.
Regular way contract

Regular purchases and sales of investments are recognized on trade date basts - t.e. on the date
when the Company commits to purchase or sell the asset. All client purchases and sales are
recognised on T+2 basts - 1.e on the date of settlement.

Change in accounting policy

With cffect from 1 July 2016, the company has rvevised its accounting policy regarding chent
iransacuons from trade date to scutlement date. The revision requires the income on sale &
purchase of shares shall be recorded on T2 basis. Previously, mmcome was recorded by the

company on transaction dare basis,

The effects of change has been accounted for retrospectvely in accordance with [AS 8
'‘Accounting Polictes, Changes i Accounting listmates and rrors', resultung i restatement of
financial statements ot prior periods. Resultantly, the cumulanve ceftect of adjustmens that
arosce as at 1 Julv 2016 has been presented and disclosed as part of the statement ot changes
equity, while the corresponding period adjustment through profit and loss account 1s restated
and disclosed as part of the Statement of Comprehensive Income respectvelv. The Balanee

Sheet also presents the prior year numbers as vestared, due to the satd change,

June 30, 2016 June 30,2015
As Impact As [mpact due
previously due to As previously to change As restated
reported change in Restated teported in policy Asretite
policy
Rupees

Effect on balance sheet
T'rade debrs 25,660,013 7507205 3167220 20045201 BT84 11200757
Orther recervables 118,560,572 (114,286,097) 4274475 1062058 {3 486,100 373957
Trade creditors DL (1062832501 1727850 87348003 12017400 73330602
Other labthues 1,237,146 (58,159) 1178987 1,439,373 (1773 14276000
Effect on profit and loss
Operating revenues 80,901,248 2161101 80.083,138 94045777 D230 O3RN
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3.3.4

3.3.5

3.3.0

3.3.7

Initial recognition and mecasurement

Financial asscts are initially recognized at fair value plus transaction cost except for financial
assets carried at fatr value through profit or loss — held for wrading. Financial asscts carried at
fair value through profit or loss — held for trading are mitially recognized at fair value and
transaction cost arc expensed in the profit and loss account.

Subsequent measurement
Subscquent to mitial recognition, tinancial assets are valued as follows:

'mancial assets at fair value through profic or loss' are marked to marker using the closing
market rates and are carried on the balance sheet at fair value. Net gains and losses arising on
changes in tair values of these financtal asscrs are taken to the profit and loss account w the

pertod in wluch these arise.

‘Available tor sale' financtal assets are marked to market using the closing market rares and we
carried on the balance sheet at far value. Net gans and losses ansing, on changes w tan value
ot these fimancal assets are recognized 1 other comprehensive income, unul the avarlable for
sale financial assets are derccognized. At this time, the cumulauve gain or toss previously
recognized directly m other comprehensive income 1= reclassified from other comprehensive

income 1o profit or loss as a reclassificanion adjustment.

Impairment

The carrying amounts of the Company's assets are reviewed at each balance sheet date 10
determine whether theee s any tndication of impatrment i any asset or group of assets. 1 such
indication exists, the recoverable amount of the assets s estimated and impairment losses are
recognized immediately as an expense m the profit and loss account. In case of cquity secarnities
classified as "available tor sale', a significant or prolonged decline in the fair value of the sccuriry
below its cost s considered as an indicator that the securities are unpatred. 1t any such evidence
exists for 'avatlable for sale' financial asscts; the cumulatve loss measured as the difference
between the acquisition cost and current fair value, less any impatrment loss on that financial
assct previously recognized n comprchensive income, ts reclassified from other comprehensive
ncome and recognized in the profir and loss account. Impairment losses on cquury financral

assets recognized in profit and loss account are not reversed through proficand loss account.

Derecognition

Financtal assers are derecognized when etther the right to recerve cash tlows from the financanl
assets have expired or have been realized/transterred, and the Company has transterred

substantially all risks and rewards of ownership.

AN



3.3.8 Offsctting

3.4

3.0

Fiancial asscts and habilities are offset and the net amount is reporied 1 the balance sheer
where there 3 a legally enforceable night to ser-off the recogmzed amounts and the Company
meends to cither settle on a net basts, or to realize the asset and settle the habiliy

simuliancously.

Financial liabilities

All financial labilities are recognized at the ume when the Company becomes a party (o the
contractual provisions of the instrument. A financial liability 15 derecognized when the
obligaton under the hability 1s discharged or cancelled or expired. Fmancial habiliues mclude
trade and other payables, running finance under mark-up arrangements, accrued mark-up on
borrowing, liabilitics against asscts subject to finance lease, redecmable capital and dividend
payable.

Revenue recognition
() Brokerage, commisston and other income are accrued as and when carned.

() Dividend income on equity investments 1s recognized, when the right 1o recenve the

same 1s established.

(c) Gains or losses on sale of investments are recognized in the period i which they
arise.
() Underwriting commisston s recognized when the agreement s excecuted. Pake-up

commuission Is recogmized ar the tme commitment s tulfilled.

() Consultancy, advisory fee and serviee charges, are recopnized as and when carned.
() Unrealized caputal gains / (losses) arising from mark to market of nvestments

classified as "financial assets ar fair value through profic or loss - held for rading are

included in profit and loss account in the pertod n which they ansc.
Taxation
Current
Provision for current taxatton s based on taxable income at the current rates of tasation after

taking into account available tax credits and rebates, 1f any, and any under/over Provisions i

l'CSPCC[ ()t‘ ])l’l()l' _\'Cfll‘.
Deferred

Deferred tax s provided using the balance sheet habilitv method, providing for iemporan
differences between the carrving amounts of assets and habihues for fimancial reporung
purposes and the amounts used for taxation purposes.

das



3.7

3.8

39

3.10

3.11

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred rtax asscts
are recognized for all deducuble temporary differences, carry-forward of unused rax asscrs and
unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, carry forward of unused tax assets and unused tax

losses can be unlized.

Provisions

Provisions arve recognized when the Company has a present legal or constructive obligaton as a
result of past events and 1t 1s probable that an outflow of resources embodying cconomic
benefits will be required to scttle the obligaton and a reliable estimate of the amount of

obligation can be made.

Trade debts and other receivables

Trade debts and other recervables are recognized at farr value and subsequently measured a
amortized cost. .\ proviston for impairment in trade debts and other receivables ts made when
there 15 objective evidence thar the Company will not be able o colleet all amonns due
according o ongmal terms of recawables. Trade debts and other recewables considered

ireecoverable ave written off.

Trade and other payables

Trade and other payables are recognized inttally at fair value plus direetly attributable cost, tf

any, and subsequenty measured at amortized cost.
Earnings per share

Fiarnings per sharc 1s calculated Ly dividing the profic after tax for the year by the weghted

average number of shares outstanding at the end of the year.

Cash and cash equivalents

Cash and cash cquivalents comprise of cash i hand, demand deposis nd short term, highly
liquid mvestments that are readily converuble to known amounts of cash and which are subject

1o an nsignificant risk of changes in value.

Cash and cash cquivalents also consist of bank overdrafts repayable on demand, 1f any.

AV S



PROPERTY & EQUIPMENT

PARTICULARS

Owned -

Motor vehicles

Furniture and fixtures

EDP equipment

Office equipment

Air condittoners

Leaschold improvements

Generator

June 30, 2017

COST

As at July 01,

Additions /

As at June

2016 (Disposals) 30, 2017
““““““““““““““““ Rupees-—---m-m-m-mmmmv -
15,083,920 4,516,585 18,360,030
(1,240,475)
2,036,687 511,825 1,152,568
(1,395,944)
7,780,369 777,000 6,784,851
(1,772,518)
453,955 - 428,455
(25,500)
903,920 220,000 901,160
(222,760)
1,613,032 - -
(1,613,032)
3,286,435 - 3,229,220
(57,215)
31,158,318 6,025,410 30,856,284
(6,327,444)

Rate

{
~:

20

10

33

20

20

10

DEPRECIATION

Charge for

Written

As at July 01, the vear / As at June down value
2016 Em i 30, 2017 as at June
(Disposal) 30, 2017
.................... Rupees----------—----——- Rupecs

8,311,620 385,354 7,865,338 10,494,692
(831,636)

793,723 207,953 242,389 910,179
(759,287)

6,814,032 675,628 5,722,487 1,062,364
(1,767,174)

391,830 56,326 422,796 5,659
(25,360)

769,218 137,451 683,912 217,248
(222,757)

650,569 164,399 - -
(814,968)

1,795,079 517,321 2,284,734 944,486
(27,666)

19,526,071 2,144,432 17,221,656 13,634,628
(4,448,848)

Lo



PROPERTY & EQUIPMENT

PARTICULARS

Owned -

Motor vehicles

Furntture and fixtures
EDP equipment

Office equipment

Air conditioners
Leaschold mprovements

Generator

June 30, 2016

10

2016
C OST DEPRECIATION
Charoe for Written
As at Julv 01, Additions /  As at June Rate As at July 01, :~ an / As at June  down value
16 vos
2015 (Disposals) 30, 2016 2015 Eo:., o 30, 2016 as at Junc
sposal) 30, 2016
................ —-Rupees-—-----moome - % e Rupees- oo Rupces
19,728,130 160,690 15,083,920 20 10,487,217 840,727 8,311,620 6,772,300
(4,804,900) (3,016,324)
1,844,257 192,430 2,036,687 10 600,847 192,876 793,723 1,242,964
7,140,369 640,000 7,780,369 33 5,878,867 935,165 6,814,032 966,337
453,955 - 453,955 20 301,038 90,792 391,830 62,125
903,920 - 903,920 20 589,095 180,123 769,218 134,702
1,541,082 71,950 1,613,032 10 491,053 159,516 650,569 962,463
3,286,435 - 3,286,435 20 1,137,779 657,300 1,795,079 1,491,356
34,898,148 1,065,070 31,158,318 19,485,896 3,056,499 19,526,071 11,632,247
(4,804,900) (3,016,324)
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Disposal of property & cquipment

11

The following 1z a statement of assets disposed off during the vear having writien down value exceeding Rs. 50,000.

Particul Acquisition Accumulated Written Sale Gain / Mode of Particul (B
articul: e . , . era
tracudars Cost Depreciation Down Value Proceeds (Loss) Disposal articrfar o buyers
Motor Vehicless e —moemee- RUpees —ommommem e -
Suzuki Cultus 940,425 642,634 297,791 720,000 422,209  Negotation  Mr. Asif Thrahim
Intertor design mstallauon 100,000 46,648 53,352 - (53,352)  Write-off Nonc.
Cabinets 857,696 471,768 385,928 - (385,928) Write-off None.
Chairs 200,000 110,022 89,978 - (89,978) Write-off None.
Tables 133,443 73,392 60,051 - (60,051)  Write-off None.
Cubicles 109,354 59,215 50,139 - (50,139)  Write-off None.
2,340,918 1,403,679 937,239 720,000 (217,239)
Aggregate of other items of assets with individual book values not exceeding Rs. 50,000/ -
3,986,526 3,045,169 941,358 107,000 (834,358)
6,327,444 4,448,848 1,878,597 827,000 (1,051,597)

s
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INTANGIBLE ASSETS Note June 30, June 30,
2017 2016
———————————— (Rupees) -=---ammmem-
Trading Right Fnadement Certibicate 5.1 - -
KSIE booth 300,000 300,000
Computer sottware; 5.2
- Cost 1,649,413 1649413
- Accumulated amortizanon \ (1,649,107) (1.304.429;
- Charge for the year - \ (284978,
(1,649,407) (1049107
- Net book value as at June 30 6 0O
300,006 300,006

The Company have been granted Trading Right Linttlement (I'RE) Ceruticate in pursuance of
Seetion 5 of the Stock Iixchanges (C()rpomrisnri(m, Demurualization and Integrarion) Net, 2012
read with Regulation 6 of the Stock Exchanges (Corporansanon, Demutualization and Integration)
Regulation, 2012, This TRE Certficate represents mtangible asset and s accounted for on Nil
values as presently, the value of this TREL Certificate can not be determined with reasonable

accuracy.

This represents cost of six softwares which are being amortized on straight line basis @2 33.33% p.a.
calculated on monthly basts. The Softwares have been fully ammortized.

LONG-TERM DEPOSITS June 30, June 30,
2017 2016
------------ (Rupees) ----=-------
PSN - intnal trading deposits 200,000 200,000
CHC 100,000 100,000
NCCPLL 800,000 200000
Office rent deposits 300,000 300,000
NCCPL -~ Base Minmum Capiral 21,437,447 -
Orthers 30,500 30,500
22,867,947 931,500
LONG-TERM INVESTMENT
Pakistan Stock Exchange Limited 71 &
1,602,953 (2016: 4,007,383) Ordinary Shares 7.2 41,163,833 38,500,000

This represents shares of Pakistan Stock Exchange Limited ('PSXY) allotted as a result of
Corporatization, Demutualization and Integration Act, 2012 (the Act) tn lieu of membership card of
KSIL Dunng rthe vear 60% of the shares kept in blocked account have been sold at o price of R,
28/- per share in accordance with the requirements of Act, m which 406 of the entire sharcholding
were sold to Chinese consornum through the divestment committee after retention of 10%0 of the
sale price mn terms of Share Purchase Agreement tor a vear to serde any outstandwng liabihties ot
PSX and another 20%% of the entire sharcholding were sold through Book Building and TPO 1o high
net worth indiiduals, strategic mstitutions and general public. The remaining 40%0 1o, 1,602,953
shares are now kept in blocked account m the name of the Company in compliance with sub-
regulatons (1), (2) and (3) of Regulation 5 of Public Oftering Regulations, 2017, e Company has
revalued s remamning sharcholdig in PSX ar the closing price of Rs. 25.68 as at the balance sheet

U

date.
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8.2

TRADE DEBTS - UNSECURED,

CONSIDERED GOOD

Related party
Others

13

Note

8.1

June 30, June 30,
2017 2016
(Restated)
------------ (Rupees) ----remmmamv
- 203,453
6,819,648 32,963,767
6,819,648 33,167,220

This represents balance recervable from Opuamus Markers (Private) hinated.

Trade debts - net

Aging Analysis
Within 5 davs

Above 5 davs

Recetvables above 5 davs net-off collateral (atter applving

haircut)

6,819,648 33167220
1,896,278 27.529,600
4,923,369 3.637.620
6,819,648 33,167,220
4,941,323 5,637,620

This nore 1s provided in comphance to Section 34(2) (h) of Brokers (licensing and operatdons)

Regulanons 2016 which requires disclosure of ageing analysis of trade debrs with clause

34(2)(h)(1) requiring provision for unsecured recetavables of more than five davs to the extent by

which the amount recetvable exceed the collateral held from such customer after apphing

haircuts on VAR basis.

As per clanficatons issed by PSX in uts notice PSN/N-0741 this informaton is required as

additional disesloure and does not provide accoutning (reatment hence no provision was

recorded.

SHORT-TERM INVESTMENT

Financial assees at fan value through
‘'other comprehensive income - available for sale’

- mvestment i shares of hsted companies

9.1

June 30, June 30,
2017 2016
------------ (Rupees) -------mam--
Muarket Market
Value Value
- 000, a0l

Ak
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12.1

13

13.1

14

Dectail of investment in shares of listed companies: June 30, June 30,
2017 2016
------------ (Rupees) —---mmmmeeo
Number of Shares Name of Companies Muarket Murket
30-Jun-17 30-Jun-16 Value Value
- 10,000 Pakistan Petroleum lLimited - 1,350,500
- 10,000 - 1,550,500
ADVANCES
Advance to emplovees - against salaries 826,884 816,500

DEPOSITS & PRE-PAYMENTS

Short-term depostts 11.1 152,140,523 43,415,332
Pre-payments 1,150,442 1,260,564
153,290,965 14,675,800

This represents ready market and future market exposure deposits with the PSNL

OTHER RECEIVABLES Note June 30, June 30,
2017 2016
(Restated)
------------ (Rupces) ——=—----mem-
Recervable from NCCPL - net 12.1 94,472 2830
Other recewable 10,729,578 4,026,135
10,824,050 4274475

This represents the clients' future market transaction profits held by the Nauonal Clearmg
Company of Pakistan Limited (NCCPL) as at June 30, 2017.

DUE FROM RELATED PARTIES June 30, June 30,
2017 2016
———————————— (Rupees) —----nemmmmm
Oprmus  loldings  (Puvate)  Limited  {formerly
Peabody Assoctates (Private) Limited) 13.1 - 31,000,000
Accrued markup on loan - 970,011
- STo 00l

This represents an unsccured amount recoverable trom the holdig, compam beartng mterest ‘a
6 months KIBOR +0.5% (2016: 6 NMonths KIBOR + (0.53%,).

Ty



15

14 CASH AND BANK BALANCES Note June 30, June 30,
2017 2016
———————————— (Rupees) -----m-mmmnv
Cash tn hand 48,986 67.297
Cash at banks
- 1 current accounts 122,689,026 101,500376
- i saving accounts 14.1 25,792,250 125677043
‘ 148,530,262 337945610

14.1  These carry return ranging from 5% to 8% (2016 1 4% to 6%) per annum.

15 CLIENTS' ASSETS June 30,2017 June 30, 2016
No. of Value No. of Value
Sccurities —--fupees--- Sccuritics ——-TUPC TS -~

feld ar bank

122,031,006

[Teld as securtiies: ! i

144,727,849 f
;
|

No. of sceurtnies 47,290,920 45,191,570 ‘
- Value of securnties \ 1,674,765,015 ‘ 3a142)455)9ﬁj

16 VALUE OF SECURITIES PLEDGED WITH FINANCIAL INSTITUTIONS

Value of securities pledge with financtal insttutions as at 30 June, 2017 are as follows:

June 30, June 30,
Note 2017 2016
———————————— (Rupees) -----meumne-
Proprictory Nil Ni
Client:
Askart Bank Limited 543,038,690 6O, 140,565
]S Bank Limired 148,657,980 115495310
MCB Bank Limitced 386,945,821 {28047 3%
Bank ot Khvber 315,811,257 165.208.635
Allied Bank Limired FEL22.000
Bank Alfalah Lamined 319 800420

1,424,453,748 104891350

17 SHARE CAPITAL

2017 2016
(Number of shares)  Ordinary shares of Rs.100/= cach
780,000 780,000  Lully paid in cash 78,000,000 78,000,000
62,400 62,400 Issued as bonus shares 6,240,000 6,240,000
157,600 - Further issue of shares 15,760,000 -
1,000,000 842 400 100,000,000 84,240,000

s\
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16

PATTERN OF SHARE HOLDING

June 30, 2017 June 30,2016
Nao. of Sharcholding No. of Sharcholding
Company's shareholding as at 30 June 20117 1s as under share % share %%
Astf Al Qureshi 641 0.064% 540 0.064",
Muhammad Mohsm Ahsan 641 0.064%, 540 3.064"
Optimus Toldings {Prvate) Limiced 998,718 99.872% 841,320 99.8727,
(Formetly Peabodv Assoctates (Privares Limited)
1,000,000 100% 842,400 100",

No changes in shareholding above 5% during the vear ended Junc

ACCRUED LIABILITIES

Accrued expenses

30, 2017

June 30,
2017

1,714,444

June 30,
2016

1,076,497

OTHER LIABILITIES

Sales tax pavable

1,187,140

[ 178,087

CONTINGENCIES AND COMMITMIENTS

There ave no contmgenaes and commuments as on June 30, 201

OPERATING REVENUES

Hquiry brokerage income
Shares ballotng mcome
Consultancy income

Dividend income

12010 N

-/

June 30,

June 30,

2017 2016

(Restated)

------------ (Rupees) ----------—-
91,638,227 69,117,121
432 49058 1
17,899,115 9,732,570
590,812 1344803
110,128,586 8,685,138

The Company share's turnover for the vear eaded Juite 30, 2017 (2016) 1n as under

June 30,2016

June 30,2017

Volume

Value

---(Rupees)---

D.078.835.383

4,032.314 306

Volume Value
—--(Rupees)---
Reratl clicars 263,352.310 13,818,127,200
Instrrunional clients 1, 242346603 59 912,785,604
Propnetary trades 39,654,999 2482225204

1,684 01

1)

105,609,308
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221

23

DIVIDEND INCOME

Pukistan Stock Fxchange Limited
lingro lFernhzer Limited

Pakisran Petroleum Limited

17

Note

ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, allowances and orher benefirs

Travehng, convevance and vehiele running expenses

Rent, rates and raxes
Uity charges
Postage, telephone and telegram
Repair and mamrenance
Insurance

Deprectaton

[ntertamment

Printing and srationery

Tegal and professional charges
FFees and subscuption

Auditors' remuneration

CDC charges

KSI charges

NCCPL charges

SECP charges

LDP expenses

Rescarch and development

Bad debt expense

Assets - wrirten off

Orthers

Auditors' remuneration
Audn fee

Tax consulrancy

Ovther cernification

Out of pocket expenses

OTHER INCOME

Gain on disposal of fixed assets

Other

22.1

June 30,

June 30,

2017 2016
------------ (Rupces) ——----mamnem
440,812 1,282,563
150,000 -
- 62,500
590,812 1,344,863
67,867,602 514340633
1,183,636 127,086
3,001,054 fo 406027
2,055,536 1708547
4,558,673 4.431,607
1,327,140 [ Us222
1,537,163 1,029,082
2,144,432 3,056,499
1,358,745 444134
219,751 323,725
2,092,674 T28
5,481,701 3,459,239
352,600 1,231 835
2,072,497 1,658.245
199,624 314,930
2,661,333 1921912
490,832 547,042
1,096,135 2,450,057
471,016 503,933
11,875
1,472,840
548,060 348,25
102,204,919 93,335,767
145,000 387,700
- SO 10
193,100 10,300
14,500 14,500
352,600 1,231,835
421,243 1641 424
170 032
421,413 1,849 050

(Lestn
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FINANCIAL CHARGES Note Junc 30, Junc 30,
2017 2016
------------ (Rupces) ----mmemmee
Bank charges 119,908 2 AR
TAXATION
- current 25.1 6,693,481 1374714
- prior 513,172 875,337
- deferred 805,164 (60,97
8,011,817 1,648,074

Reconciliation of tax charge for rthe yvear

Accounting profir 60,676,459
Corporate tax rare 31%
Tax on accounting profit at appheable rate 18,809,702
Tax cffecrof - ncome tax af lower rate and final tax regume (12,395,218)

- adpustment due to avatlable max losses

- deferred rax recognized ar lower rate 6,773

- others 1,590,560

8,011,817 T

Relationship between accounung (loss; * profit and rax expense
In the view of ax loss tor the vear, provision tor mmmmum tax has been made i accordance with
Scection 113 of Income Tax Orvdimance, 200100 Theretore, relanonship between tax expense nd

accounting profir has not been presented for the vear ended June 30, 2016,
DEFERRED TAX - NET

Deferred tax hability/ (asset) comprises of taxable / (deducnble) temporary differences i respect of

the following:

June 30, June 30,
2017 2010
------------ (Rupeces) -=--mmmmmemm
Taxable temporary differences due 1o
- accelerared rax deprecianon allowance 113,187 -
- mrangible assets 90,000 91),70)3
Deductible temporary differences due to
property & equupment - (28,5800
- unrealized loss on short term vestments - (27 3400

—unused rax Josses (6361135

Deferred tax liability/ (asset) 203,187 (601,977)

(LOSS) / EARNINGS PER SHARE

The basic carnings per share of the Company s based on:

profit / (loss)y after raxanon 52,664,642 (3,207,861)
Weighted average number of ordmary shares 1,000,000 542400
Earnings / (loss) per share - basic and dilured 52.60 (381

Dilured earnings / (loss) per share has nor been presented as the Company did nor have any convertible

insrruments in ssue as at June 30, 2017 and June 30, 2016 which could have anv eftect on the carmines

/ (loss).
flos9 Lo
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RELATED PARTY TRANSACTIONS

Related parties comprise of major sharcholders, associated companies with or withoutr common
direcrors, other companies with common directors, retrement benefic tund, durectors, key
management personnel and their close family members. Contributions to the provident fund are
made as per the terms of employment. Remuneraton of key management personnel are m

accordance with their terms of emplovment and 1s disclosed in Note 28 below. Fransactions with

other related parties are entered nto at rates negotated with them which are as follows:
Related party Relationship Nature of June 30, June 30,
transaction 2017 2016
------------ (Rupcees) —--oommomme-
Opomus Holdings Amount pad 8,700,000
(Privare) Limired Amount recerved 42,465,040 -
(Lormerly Peabody Holding Company  Interest recetved 2,765,046 LO50.671
Interest acerued 1,795,035 970,01

Assoctares (Privare)
Limited)

Oprimus Markets Common Vebiele sold / purchased - 1350000

(Private) imired Sharcholding Amount paid 1,800,000 -
Amount received 2,100,000 300,000

Vakheera.com Common Fxpensc paid - 1,150,000

Sharcholdimy

Asit Al Qureshi [hrector Amount patd 4,879,168 6,081,000
Amount recaved 4,879,168 6,081,000

Finergy Consulring & Common Amount - 465,500

Parmers (Pve) Tad Durectorship recenved/paid

PNO) Waste Common Smount paid 30,000,000 56,500 100

Management {Pvt Lad Directorship Amount recenved 30,000,000 36,300,000

REMUNERATION OF CHIEF EXECUTIVE OFFICER, EXECUTIVE
DIRECTOR AND OTHER EXECUTIVES

The aggregate amount charged in the financial statements for the remuneration, mcluding certain
benetirs to the Chief Lixecuuve Otticer, Executive Director and other exceutives ol the Compan,

15 as follows:

Chief Executive Officer Executive Director Other Executives
June June June June June June
2017 2016 2017 2016 2017 2016

......................................... (Rupeesy.oooon

Gross salaries 7200000 6,600,000 7200000 6600000 25539302 19174345
Bonus 3,000,000 S 3,000,000 S 9350000 3060000
Others 24,000 4000 24,000 2000 436,000 222,000

10,204,000 6,624.000 10224000 6,624.000 35345302 23036345

Number of Persons i | 1 1 21 10

The Company provides company maintained car to the chief exccutive officer, exceutive director
and cerrain other exccurives. The Company does not pay remuncration 1o anv non-exceutive
directors. [Further, the chief exceutive officer and exccutive director are also entitled  tor

perquisites and factlities/benetits as per the Company's policies and rules.

(P
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FINANCIAL INSTRUMENTS AND RELATED DISCLLOSURES
FAIR VALUE OF FINANCIAL INSTRUMENTS

[“air value s the amount for which an asset could be exchanged, or a Tabiluy seitled, berween
knowledgeable willing parties m an arm'’s length (ransaction. Conscquently, ditferences can artse
between carrying value and fair value esnmates. The carrving values of all the financial assets and

liabilitics reflected 1n the financial statements approximate their fair values.
Financial Assets Fair Value Hierarchy

All finanaial mstruments carned at fair value are caregonzed in three categories dehned as
follows:

Level |- Quoted prices in active markers for identical assets.

Level 2 - Other techniques tor which all inputs which have a stgmficant effect on the recorded

fair value are observable, either directly or indirectly.

Fevel 3 - Fechmques which use mputs which have a sioniticant effect on the recorded fan o abuc

that are not based on observable market dara.

The (:om[)zm\' Caregortzes s l(mg term investment amountmg 1o Re 1163833 m Level | 72016

38,500,000 i Level 3) short term mvestment amounting to Rso Nl (2016, 1,550,500 ) m Tevel 1

Financial risk management

The Company does not have mvestments in equiry or debt mstruments exeept some short term
cquity instruments  in listed  enuties. ‘The Board of Dircctors of Company has  overall
responsibiity for establishment and oversight of the Company's nsk management framework.

The Company has exposure to following risks from its use of financial instrumenrs:

- Credir risk
- Lagquidity nisk

- Market risk
Credit risk

Credit nisk ts the risk that one party o a financial mstrument will fail to discharge an obligation
and cause the other party to incur a financtal loss, without taking nto account the fair value ot
any collateral. Credic nisk avises from the mability of the ssuers of the mstruments, the relevant
financial stitutions or counter parties n case of placemenrs or other arrangements to fulfill thetr
obligations. There ts a possibility of default by parnicipants and of failure of the financial markers,

the depositories, the settlements or clearing syscem, cte.
Exposure to credit risk

Credir risk of the Company atises principally from the long term deposus, trade debiz, short term
mvestments and advances, deposits and other recenvables The carrving amount of financial assets
represents the maximum credit exposure. To reduce the exposure o eredu sk the Companmy o
developed its own risk management policies and gudehnes whereby chents are provided tradmg
limits according to their worth and proper margins are collecred and maintamned from rhe chents.
The management continuously monitors the credit exposure towards the clients and makes

provision against those balances considered doubtful of recovery.

oy,
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The Company'’s policy s to enter into financial contracts in accordance with the internal risk
management polictes and mvestiment & operatonal guidehnes approved by the Board of
Directors. In addition, credit risk 1s also minimized due to the fact that the Company tnvests only
m high quality financial assets, majonty of which have been rared by a reputable rating agenev. \ll

rransacttons arc sertded upon dehivery.

June 30, 2017

The maximum exposure o credit risk ar period end 1 as tollows: (Rupces)
Long rerm deposit 22,867,947
‘T'rade debrs - considered good 6,819,648
Advances 826,884
Deposits and pre-payments 153,290,965
Orther recervables 10,824,050
194,629,494

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly attect
groups of counterpartics whose aggregate credit exposure 15 stgnificant m relation 1o the
Company's total credit exposure. The Company's portfoho of finanaal msiruments s broadh
diversificd and transacnions are entered mnro with diverse credit-worthy counterparties thereby

mitigating any significant concentrations of credit risk.

The credit quality of Company's bank balances can be assessed with reference to external credn

rating as follows:

Rating Rating
Bank Agency Short term Medium to
long term

Allied Bank Limited PACRA AL VAR

Askar Bank PACRA Al ANT

Bank V- habib amoed PACRA AV AW

Bank Al-alah Lamned JORNIS \-1+ A

Dubar Islamic Bank JOR-VS Al VA

[Habib Bank aveed JORAIS A= AR

Flabib Metropolitan Bank PACRA Al - A

18 Bank Limited PACRA At AN

MCB Bank Tantred PACRA A+ AN
Meezan Bank Limited JOR-VIAS A-1+ AN

United Bank Limited JER-VIS RS AN

Liquidity risk

Liquidity misk 1s the risk that the Company will encounter difficulty in mecting its financial
obligations as they fall due. Liquidity nisk arises because ot the possibiline that the Company could
be requited to pay its llabilivies carlier than expected or difficulty m ratsing funds o mect
commitments  associated  with  financial liabilities as they fall due. Prudent liquidity sk
management implics mamntaining sutficieat cash and the availability of fundimg to an adequate
amount of commutted credit factlities and the abiliny o ctose out market postions due o the

dvnamic narure of the busmness. The tollowing are the contractual maturiies of fnancial ibiline

e
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Carrying Contractual Six 10 One o two ., .
o twelve I'wo to five years
amount cash flows years y
months ’

June 30,2017 s e Rupees <mmmeeem e e -
I'rade creditors 122,031,429 122,031,429 - - -
Acerued labilities 1,714,444 1,714,444 - - -
Orther labilities 1,187,140 1,187,140 - - -

124,933,013 124,933,013 - - ]

June 30, 2016 (Restated)

Trade ereditors 144,727 850 144,727,850 - - -
\cerued labihities 1,076,497 1,076,497 - - -
Orther labilities 1,178,987 1,178,987 - - -

146,983,333 146,983,333 - - P

On the balance sheer date, the Company has cash and bank balances of Rs. 148530 million
{2016: Rs.227.245 million).

Market risk
Market risk 15 the risk that the value of the financial mstrument mayv fluctuate as a result of
changes in markee wterest rates or the market price due to a change i credit ratmg of the ssuer
or the mstrument, change 1 market senuments, speculative acuvities, supply and demand of
securities and hquidity ta the market.
The Company manages nurket rsk by monstioring exposure o marketable securues by tollowing
the mternal risk management and mvestment policies and gurdelines.
Marker risk comprises of three types of risk:
- Currency risk
- Interest rate risk
- Other price risk
Yield / interest rate sensidvity position for 'on balance sheet financial instruments' 1s based on the
earlier of contractual repricing or maturity date. The company's marker rate of return sensitvity
related to financial assers and tinancial liabilities as at 30 June 2017 can be determined from the
following:

June 30, 2017

Exposed to interest rate risk

liffective rate Not exposed

of retuen Upto one More than - o0 Tod
year one year
——————————— Rup s cmmmm e

Financial assets
Long term deposit - - 22,807,947 22,867,947
Short term mvestment - - -
Trade debis - - 6,819,648 6,819,648
Advances - - 826,884 826,884
Deposits & pre-payments - - 153,290,965 153,290,965
Orther reccivables - - 10,824,050 10,824,050
Cash & bank balances 25,792,250 - 122,689,026 148,481,276

25,792,250 - 317,318,520 343,110,770
Financial liabilitics
Y'rade ereditors - - 122,031,429 122,031,429
Acerued labidities - - 1,714,444 1,714,444
Oycher labilities - - 1,187,140 1,187,140

- ; 124,933,013 124,933,013

On balance sheet gap 25,792,250 - 192,385,507 218,177,757

Lins
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FINANCIAL INSTRUMENTS BY CATEGORY Note June 30, June 30,
2017 2016
(Restared)
------- (Rupees)-------

Financial asscts

[Loans and recervables

Trade debts - unsecured, constdered good 6,819,648 33167220
Advances 826,884 S1e, o,
Other recervables 10,824,050 4274475
Duce from related parties - 3OT0 0
Cash and bank balances 148,530,262 227 245,616

167,000,844 207 473 823

Fatr value through profit and loss tnvestments -

Avatlable for Sale Investments 41,163,833 38,500,000

Financial liabilities

Fiancial liabilicies at amortized cost

T'rade creditors 122,031,429 144,727 ¥50
Accrued liabilities 1,714,444 Loto b
Other liabilites 1,187,140 1 7HO87

124,933,013 Lo uRe s

CAPITAL MANAGEMENT

The primary objective of the Companv's capital management s to muuneain healthy capiial vatios, strong credn
rating and opumal capital structure in order ro ensure ample availability of finance for its existuty operations, for
maximizing sharcholders’ value, for tapping potential mvestment opportunitics and to reduce cost of capital.

The Company manages its capital structure and makes adjustment to ir, in the hght of changes in cconomic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends

paid to sharcholders or issuc new shares.

The Company finances its operations through equity, borrowing and management of its working capital with a

View 1o maintain an appropriate mix between various sources of tinance to minimize risk.
NUMBER OF EMPLOYEES

Number of emplovees as at year end 40 3

Average number of emplovees during the vear 38 36




32

33

33.1

33.2

24

DATE OF AUTHORISATION

‘These financial statements have been authorized for issue on by the
Board of Directors of the company.

RECLASSIFICATION

Provision for taxation for prior years has been adjusted against advance tax for better
presentation.

GENERAL
Figures in these financial statements have been rounded off to the nearest rupee.

Prior year's figures in these financial statements have been re-classified / re-arranged where

necessary for better presentation. (LK—M

R Qe

CHIE OFFICER DIRECTOR



